payment owed by one party (the debtor/borrower) to a second party (the creditor/ lender); in most cases this includes repayment of the original loan amount plus interest Economy: A system by which goods and services are produced and distributed Financial literacy: The knowledge and skillset necessary to be an informed consumer and manage finances effectively Interest: A fee paid by a borrower to the lender for the use of borrowed money; typically interest is calculated as a percentage of the principal (original loan amount) Loan: A debt evidenced by a "note," which specifies the principal amount, interest rate and date of repayment Personal finance: All of the decisions and activities of an individual or a family regarding their money, including spending, saving, budgeting, etc. • Set measurable short-, medium-, and long-term financial goals.
Part 1
Procedure: Instruct students to complete the "Game of Chance" activity. Students will then answer the following discussion questions. Answers will vary. 1 What housing option would you have chosen? What could you be doing to achieve this standard of living?
2 Were you satisfied with your job outcome? What education level would you need to pursue to achieve your career of choice?
3 Is your family outcome what you envisioned for yourself? Explain.
4 What was your transportation outcome? Is having a car the best and only choice when it comes to transportation? Explain the cost-benefit considerations.
5 Do you believe the personal activity you ended up with reflects your values? Write down some activities not listed that you think would enhance your life.
Refer students back to the KEY COMPONENTS OF FINANCIAL PLANNING in Section 1 of Chapter 1. The second component is "set money goals." Explain to students that without goals, life becomes a game of chance. Goal setting is part of the 80% behavior that Dave teaches about. Not only is it a necessary part of a healthy financial plan, but goal setting should also be a habit for every other area of a person's life.
Part 2
Procedure: Students will write a short essay in response to the following writing prompt: ? How do you envision your life in five years? Write a letter to your future self detailing what you want your life to be like in the following categories: standard of living, career, education level, family and the types of activities in which you are involved. Answers will vary. • Explain how individuals demonstrate responsibility for financial well-being over a lifetime. » You'll have to save for three months to get $1,000 in the emergency fund.
Game of Chance
» It will take you 10 years to pay off your student loan and five years to pay off your car and credit card by making only minimum payments. » You'll have to save for more than seven months to get $1,000 in the emergency fund.
» It will take you a minimum of 10 years to pay off your credit card, 15 years to pay off your student loans, and you'll continue to have a car payment because you can't save up for one given your current expenses.
» You are almost 40 years old now! You have no money in the bank, and the kids need to go to college! » You can't make it, file bankruptcy, and most likely divorce.
» 90% of divorces stem from financial disagreements.
Milk Duds: Death by Credit Card Debt
» Same as Bankrupt, however add another $100,000 in debt (credit cards, mortgage, cars, boat, furniture).
» Under all the pressure, you lose hope and commit suicide.
» The number-one cause of male suicide is financial stress. • Given a scenario, discuss ethical considerations of various personal finance decisions.
• Given a scenario, identify relevant financial information needed to make a decision. Note: This activity can be used with any chapter or ongoing throughout the course.
Procedure 1 Students will select and listen to an Ask Dave radio call.
2 Students should summarize the caller's situation, including financial information needed to make a decision, followed by the advice that Dave gave the caller.
3 Have students write a brief reflection about the call. What is their opinion about the caller's situation? What was their initial reaction to the situation? What do they think of Dave's advice? Does it relate to anything they have learned in class? Answers will vary.
4 Allow students to share their radio call topics and what they learned from them in small groups.
This activity can be used in a variety of ways. Here are a few examples: » Have students keep an ongoing journal throughout the course.
» Assign a particular topic for students to select from the Ask Dave radio calls.
» Make this a class activity by playing The Dave Ramsey Show in class and having students write about one of the calls they hear.
Live From Financial Peace Plaza
Procedure
Tell students that they will be conducting an interview with their parents or guardian about their money habits, views and goals. Please be aware that this assignment will be more difficult for some students based on the current financial realities in their homes. You may want to offer an alternative assignment if a student expresses concern about completing this activity. Explain to students that it is important to learn both from the financial successes and the challenges their parents have faced. Note: Students should be offered the opportunity, but not required, to share and process what they learned from their interviews. • Analyze the values and attitudes of members of previous generations from their personal stories about money.
• Explain how discussing important financial information with household members can help reduce conflict.
Parent Interview

Talk to Your Parents
Let your parents know that you are taking a class on personal finance and ask them the following questions. You will not be required to share this with the class, but it may help you think about some of the things we will be discussing during this unit.
1 What has been the most important thing you've learned in your adult life about managing money? What might have been different if you had learned that skill/information earlier in life?
2 Do you regularly write a budget? If so, do you budget weekly? Bimonthly? Monthly?
3 Do you "allow" yourself "play/fun money"? Why or why not?
4 What is the most important thing that money can do for you?
5 Do you view money as more of a burden or a help?
6 What has been your most expensive purchase? How did it make you feel once you made the purchase?
Parent Interview (1/2) NAME: DAT E:
7 What is your most important "tip" or "hint" that you would like to share with me about managing money?
8 What is your biggest financial goal? What financial goals would you most like to see me achieve?
9 What would you most like for me to learn from this class?
Parent Interview 
Note:
Other research results will vary based on student-produced research questions.
The History of Credit in America (2/2)
Directions
Follow the instructions for each section below.
History
Write a paragraph summary of the history of credit and consumerism.
Recall
What legislative program, established during the Great Depression, helped shape consumer lending policies that convinced commercial banks that consumer credit could be a profitable industry? In what way was the program intended to help consumers?
Explain
Explain why buying things on credit was not common prior to 1917.
NAME: DAT E:
The History of Credit in America (1/3) 3 Laurel is a high school student who is taking a class in personal finance. She has learned about the dangers of debt and that debt should not be used as a financial tool. She recently went with her mom to open up her first checking account at the bank. The man at the bank told them that Laurel should consider getting a credit card to cover overdrafts and to help her build credit. Laurel has already decided that she does not want to use credit cards. Since she has seen her parents struggle with debt, she prefers to live debt free. Her mom somewhat agrees with the banker since the use of credit has been a normal part of her and Laurel's dad's finances. What can Laurel say that would politely convey to her mom that she is making the choice to remain debt-free?
Laurel can simply tell her mom that she does not want to have any debt and that she also plans to live on a budget and manage her finances in a way that will ensure she does not overdraft her account.
4 Brittany is a high school junior who worries about her money habits. Her parents have always worked hard, but they've never had enough money to buy her trendy clothes. Brittany recently landed a job at a clothing store in the mall. Now that she has her own money, all she wants to do is buy clothes. It's hard to resist spending her entire paycheck on all the latest styles she sees coming into the store. She's even begun setting aside the clothes she wants to buy prior to getting paid-in a sense, spending her paycheck before she even gets it. Brittany feels guilty about spending all of her money, but she definitely seems to be more comfortable with spending than saving. What advice would you give her to change her spending behavior? Fill-Ins Answer Key
